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Independent Auditor’s Report
To the Shareholders
Hathway Investment Nepal Limited

Report on the Audit of the Consolidated Financial Statements:

Opinion

We have audited the accompanying separate Financial Statements of Hathway Investment Nepal Limited
(hereinafter referred to as “the Company”) and the Consolidated Financial Statements of the Company
and its subsidiaries ( hereinafter referred to as “the Group”), which comprise the Consolidated Statement
of Financial Position as at 31°* Ashad, 2080 (16" July, 2023), and the Consolidated Statement of Profit or
Loss, Consolidated Statement of Other Comprehensive Income, Consolidated Statement of Changes in
Equity and Consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated
Financial Statements, including a summary of significant accounting policies.

In our opinion, the accompanying fipancial statements present fairly, in all material respects, the
consolidated financial position of the group as at 31 Ashad, 2080(16™ July, 2023) and its consolidated
financial performance, and its consolidated cash flows for the year then ended in accordance with Nepal
Financial Reporting Standards (NFRSs).

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit on the Consolidated Financial Statements section of our report. We are
independent of the company in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN’s handbook of The Code of Ethics for Professional Accountants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters

We have determined the matters described below to be the key audit matters to be communicate in our
report. »

Page 1 of 5

G.P.O.Box: 12437, New Plaza, Putalisadak, Kathmandu, Nepal
Phone.: 4531951, 4529996, Fax: 00977-1-4436537, Email: info@capyc.com.np

Eqveﬁmﬁmﬁaaq



PYC & ASSOCIATES

Chartered Accountants

Valuatlon and Impairment of Investments
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Investment of the group comprises the investment
in quoted and unquoted equity instruments.

The valuation of aforesaid securities has been
done in compliance with NFRS.

Given the Varieties of treatments recommended
for Valuation of Investment based on nature of
cash flow, the business model adopted, the
complexity of calculations and the significance of
the amount involved in such investments, we have

Our Audit approach regarding verification of the
process of investment valuation, identification
and impairment included:

a. Review of investment of the Company and
valuation having references to NFRS .

b. Assess the nature of the expected cash flow of
the Investment as well as business model
adopted by the management on the basis of
available evidence/circumstances and ensured

that the classification of investment is
commensurate with the nature of cash flow
and management’s intention of holding the
investment.

c. Ensure that fair valuation has been done at
the closing rate in NEPSE at the year-end for
quoted investment.

considered this as Key Audit Matter.

Recognition of Revenue

The revenue of the Group has been recognized at
the Fair value of the consideration received or
receivable whichever is earlier for the stocks sold.
Revenue mainly consist of proceeds from sale of
investments and dividends.

Our Audit approach regarding verification of the

process of revenue recognition included:

a. Obtaining a clear understanding of the
process of recognition of proceeds from sale
of investments and dividends.

b. Test-checked the proceeds from sale of
investments and dividends recording with
manual computation on sampled scrip at
several dates.

Other Matter

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information, compare with the financial statements of the subsidiaries audited by us or other
auditors, to the extent it related to these entities and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. The results of audit procedures performed by
us in the audit of components, as reported by us in the audit reports, including those procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
Consolidated Financial Statements. Based on the work we have performed, we concluded that there is no
material misstatement of this other information, that we are required to report that fact.

Information Other than the Financial Statements and Auditor’s Report Thereon

The management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report and other progress reports but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the,otheunformatlon and we do not express any
form of assurance conclusion thereon. G
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those charged with Governance for the Financial Statements
Management is responsible for the presentation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enable
that preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSA’s will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably expect to influence the economic decisions of users taken based on these financial
statements. Further responsibilities of the auditor have been mentioned in Appendix-1.

Report on Other Legal and Regulatory Requirement

® We have obtained information and explanations asked for, which, to the best knowledge and belief,
were necessary for the purpose of our audit.

* In our opinion, the Consolidated Statement of Financial Position as on 31 Ashad, 2080 (16" July,
2023), and the Consolidated Statement of Profit or Loss, Consolidated Statement of Other
Comprehensive Income, Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year then ended, and Notes to the Consolidated Financial Statements,
including Significant Accounting Policies applied by the company have been prepared in accordance
with the requirements of the Companies Act, 2063 and are in agreement with the book of accounts
maintained by the company including relevant records relating to preparation of the aforesaid
financial statements have been kept so far as it appears from our examination of those books and
record of the company. FS0Cia
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® To the best of our information and according to explanation given to us and so far appeared from our
examination of the books of account of the company, we have not come across cases where Board of
Directors or any employees of the company have acted contrary to the provisions of law relating to
the accounts, or committed any misappropriation or caused loss or damage to the company and
violated any provisions of Companies Act 2063 or acted in a manner to jeopardize the interest and
security of the Company and its shareholders.

e The operation of the company is within its jurisdiction.

Place: Kathmandu, Nepal
Date: 2080/09/02
UDIN NO: 02,12 20C A 0018 vaw PYC & Associates

Chartered Accountants




Li) =reE sehve U fofics

A member firm of

e TrRs e Leecovis

Appendix- 1

As a part of audit in accordance with NSAs, we exercised professional judgment and maintain professional
skepticism throughout the audit of the Group for FY 2079-80. We also:
e |dentified and assessed the risk of material misstatement of the financial statement whether due to

fraud or error, design and perform audit procedure responsive to those risks, and obtained audit
evidence that is sufficient and appropriate to provide an opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentation, or the override of internal control.

e Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of internal control.

e Concluded an appropriateness of management use of going concern basis of accounting and, based in
audit evidence obtained, whether a material uncertainty exists related to events or condition that may
cast significant doubt on the company’s ability to continue as going concern. If we concluded that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosure is inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as going
concern. .

e Evaluated the appropriateness of accounting policies used as the reasonableness of accounting
estimates and related disclosures made by management.

e Evaluated the overall presentation, structure, and content of financial statement including the
disclosures, and whether the financial statement represent the underlying transactions and events in a
manner that achieves fair presentation. '

e Obtained sufficient appropriate audit evidence regarding the financial information of the entities or
business activities to express an opinion on the financial statements. We remain solely responsible for
our audit opinion.

e We communicated with those charges with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

e We also provided those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matter that may reasonably be though to bear on.our independence, and
where applicable, related standards.

e From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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Hathway Investment Nepal Limited

Consolidated Statement of Financial Position
As at 31st Ashad, 2080 (16th July, 2023)

Amount in NPR

Group Standalone
Particular Notes Current Year Previous Year Current Year Previous Year
2079-80 2078-79 2079-80 2078-79
Assets
Cash and Cash Equivalent 4.1 9,541,876 3,834,606 7,111,737 2,396,702
Investment in Securities 4.2 1,981,131,894 1,995,196,920 2,045,373,234 1,865,649,740
Other Financial Assets 4.3 35,154,672 4,583,926 24,034,580 288,256,538
Current Tax Assets 4.4 15,871,709 8,681,317 3,626,052 -
Property and Equipment 46 3,290,580 4,593,637 3,099,361 4,357,089
Investment Properties 4.7 183,245,865 173,281,581 183,245,865 173,281,581
Other Asssets 4.8 1,152,013 784,444 1,151,718 784,261
Total Assets 2,229,388,610 2,190,956,431 2,267,642,547 2,334,725,911
Liabilities and Equities
Liabilities
Due to Bank and Financial Instiutitions 4.9 546,727,920 263,195,922 426,733,881 188,674,945
Other Financial Liabilities 4.10 4,445,790 58,625,252 942,049 10,575,076
Current Tax Liabilities 4.4 - 16,222,637 - 16,222,637
Net Defined Benefit Obligation 4.11 1,567,050 1,355,943 1,442,250 1,313,193
Deferred Tax Liabilities 4.5 30,325,339 73,770,608 114,078,284 170,880,902
Other Liabilities 4.12 8,034,500 1,165,114 60,350 35,487
Total Liabilities 591,100,599 414,335,477 543,256,814 387,702,240
Equity
Share Capital 4.13 1,023,750,000 1,023,750,000 1,023,750,000 1,023,750,000
Reserves 4.14 549,911,646 724,911,227 700,635,732 923,273,672
Total Equities attibutable to Equityholders 1,573,661,646 1,748,661,227 1,724,385,732 1,947,023,672
Non-Controlling Interest 64,626,364 27,959,728 - -
Total Equities 1,638,288,010 1,776,620,955 1,724,385,732 1,947,023,672
Total Liabilities and Equities 2,229,388,609 2,190,956,431 2,267,642,546 2,334,725,911
| Contingent Liabilities and Committment [ 55 ] 43,680,388 | 34,914,326 | 43,680,388 | 34,914,326 |

Significant Accounting Policies and Explanatory Statements are integral part of this financial statements

Yogeshwor Sharma
Chairman

Suraj Kumar Shrestha
Director

Sandeep Shah
Chief Executive Officer

Sudha Aryal
Chief Accountant

Date : 2nd Poush 2080
Place : Kathmandu

Kumar Paudel
Director

Jayaram Nepal
Director

As per our report of even date
Yuddha Raj Oli, FCA
Partner
PYC & Associates
Chartered Accountants
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Hathway Investment Nepal Limited

Consolidated Statement of Profit or Loss
For the Year ended 31st Ashad, 2080 (16th July, 2023)

Amount in NPR

Group Standalone
Particular Notes Current Year Previous Year Current Year Previous Year
2079-80 2078-79 2079-80 2078-79
Revenue from Operation 4.15 1,386,124,255 2,869,897,430 154,450,722 1,275,618,995
Other Income 4.16 2,019,195 1,793,248 1,982,994 1,793,248
Total Income 1,388,143,451 2,871,690,677 156,433,716 1,277,412,243
Expenses
Purchase of Investments 4.17 1,360,276,459 2,904,527,862 139,273,976 434,582,348
(Increase)/Decrease in Investements 4.18 (147,649,223) 15,570,928 (57,937,743) 595,118,108
Personnel Expenses 4.11 12,105,917 18,797,556 6,366,182 17,899,806
Administrative Expenses 4.19 8,172,035 7,561,352 7,019,101 6,490,964
Depreciation and Amortization
- On Property and Equipment 4.6 1,846,868 1,820,416 1,801,538 1,778,034
- On Investment Property 4.7 760,996 620,980 760,996 620,980
Finance Expenses 4.20 72,364,938 47,326,823 45,165,350 27,944,230
Total Expense 1,307,877,991 2,996,225,916 142,449,400 1,084,434,471
Profit Before Tax 80,265,460 (124,535,239) 13,984,316 192,977,772
Taxation 12,086,568 (99,899,895) (1,270,781) (2,789,601)
Income Taxes 4.4 - 43,732,912 - 43,732,912
Deferred Tax Income/(Expenses) 45 (12,086,568) 143,632,806 1,270,781 46,522,512
Profit for the Year 68,178,892 (24,635,344) 15,255,097 195,767,372
Profit Attributable to:
Equity Holders of the Company 62,893,457 (2,595,073) 15,255,097 195,767,372
Non-Controlling Interest 5,285,435 (22,040,272)
Profit for the year 68,178,892 (24,635,344) 15,255,097 195,767,372
Earning per share 4.21
Basic Earnings per ordinary share (NPR) 3.07 (0.13) 0.75 9.56
Diluted Earnings PER ordinary share (NPR) 3.07 (0.13) 0.75 9.56

Significant Accounting Policies and Explanatory Statements are integral part of this financial statements

Yogeshwor Sharma
Chairman

Suraj Kumar Shrestha
Director

Kumar Paudel
Director

Sandeep Shah
Chief Executive Officer

Date :2nd Poush 2080
Place : Kathmandu

Sudha Aryal
Chief Accountant

Jayaram Nepal
Director

As per our report of even date
Yuddha Raj Oli, FCA
Partner

PYC & Associates
Chartered Accountants



Hathway Investment Nepal Limited

Consolidated Statement of Other Comprehensive Income
For the Year ended 31st Ashad, 2080 (16th July, 2023)

Amount in NPR

Particular

Notes

Group

Standal

2079-80

2078-79

2079-80

2078-79

Profit for the Year
Other Comprehensive Income, net of Tax:
a. Items that will not be reclassified to Income Statement:
Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Income tax relating to above items

b. Items that are or may be reclassified to profit or loss
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Income tax relating to above items
Reclassify to profit or loss
Other Comprehensive income for the year net of taxation
Total Comprehensive Income attributable to :
Non-Controlling Interests
Equity Shareholders

68,178,891.99

(190,858,263.18)

57,257,478.95

(65,421,892)

(65,421,892)

(24,635,344)

11,262,864

(3,378.,859)

(16,751,339)

(16,751,339)

15,255,096.70

(190,858,263.18)

57,257,478.95

(118,345,688)

(118,345,688)

195,767,372
11,262,864

(3,378.,859)

203,651,377

203,651,377

Significant Accounting Policies and Explanatory Statements are integral part of this financial statements

Kumar Paudel
Director

Suraj Kumar Shrestha
Director

Yogeshwor Sharma
Chairman

Sandeep Shah
Chief Executive Officer

Sudha Aryal
Chief Accountant

Date :2nd Poush 2080
Place : Kathmandu

Jayaram Nepal
Director

As per our report of even date
Yuddha Raj Oli, FCA

Partner
PYC & Associates

Chartered Accountants
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Hathway Investment Nepal Limited
Consolidated Statement of Change In equity

For the Year ended 31st Ashad, 2080 (16th July, 2023)

Group
particular Share Capital Retz-fined Fair Value Deferred Tax Total
Earning Reserve Reserve

As on 31st Ashad 2077 819,000,000 32,814,581 155,184,040 43,384,210 1,050,382,831
Net Profit for the Year - 560,265,288 - - 560,265,288
Fair Valuation of Investment - - 511,339,666 - 511,339,666
Bonus share issued - - - - -
Right Share issued - - - - -
Fraction share received in cash - - - - -
Transfer from Deferred Tax Reserve - 43,384,210 - (43,384,210) -
As on 31 Ashad 2078 819,000,000 636,464,078 666,523,706 - 2,121,987,784
Net Profit for the Year - (2,595,073) - - 195,767,372
Fair Valuation of Investment - - 49,247,050 - 49,247,050
Bonus share issued 204,750,000 (204,750,000) - - -
Cash Dividend Paid - (245,700,000) - - (245,700,000)
Right Share issued - - - - -
Fraction share received in cash - - - - -
Transfer from FRV to Retained Earning - - (174,278,536) - (174,278,536)
As on 32nd Ashad 2079 1,023,750,000 183,419,006 541,492,221 - 1,748,661,227
Net Profit for the Year 62,893,457 - - 62,893,457
Fair Valuation of Investment - (135,326,426) - (135,326,426)
Bonus share issued - - - -
Cash Dividend Paid (102,375,000) - - (102,375,000)
Transfer from FRV to Retained Earning 2,188,171 (2,188,171) - -
Fraction share received in cash - - - -
Transfer from FRV to Retained Earning - (191,611) - (191,611)
As on 31st Ashad 2080 1,023,750,000 146,125,634 403,786,013 - 1,573,661,646
Standalone Amount in NPR

) Share Capital Retai.ned Fair Value Deferred Tax Total
Particular Earning Reserve Reserve
As on 31st Ashad 2077 819,000,000 32,814,581 155,184,040 43,384,210 1,050,382,831
Net Profit for the Year - 560,265,288 - - 560,265,288
Fair Valuation of Investment - - 511,339,666 - 511,339,666
Bonus share issued - - - - -
Right Share issued - - - - -
Fraction share received in cash - - - - -
Transfer from Deferred Tax Reserve - 43,384,210 - (43,384,210) -
As on 31 Ashad 2078 819,000,000 636,464,078 666,523,706 - 2,121,987,784
Net Profit for the Year - 195,767,372 - - 195,767,372
Fair Valuation of Investment - - 49,247,050 - 49,247,050
Bonus share issued 204,750,000 (204,750,000) - - -
Cash Dividend Paid - (245,700,000) - - (245,700,000)
Right Share issued - - - - -
Fraction share received in cash - - - - -
Transfer from FRV to Retained Earning - - (174,278,536) - (174,278,536)

As on 32nd Ashad 2079

1,023,750,000

381,781,451

541,492,221

1,947,023,672

Net Profit for the Year

15,255,097

15,255,097

Fair Valuation of Investment - - (135,326,426) - (135,326,426)
Bonus share issued - - - - -
Cash Dividend Paid - (102,375,000) - - (102,375,000)
Transfer from FRV to Retained Earning - 2,188,171 (2,188,171) - -
Fraction share received in cash - - - -
Transfer from FRV to Retained Earning - - (191,611) - (191,611)
As on 31st Ashad 2080 1,023,750,000 296,849,719 403,786,013 - 1,724,385,732

Yogeshwor Sharma

Chairman Director

Sandeep Shah
Chief Executive Officer

Date :2nd Poush 2080
Place : Kathmandu

Hﬁmﬁmuﬁéﬁ

Suraj Kumar Shrestha

Sudha Aryal
Chief Accountant

Kumar Paudel
Director

Jayaram Nepal

Director

Yuddha Raj Oli, FCA
Partner
PYC & Associates
Chartered Accountants




Hathway Investment Nepal Limited
Consolidated Statement of Cash Flows
For the Year ended 31st Ashad, 2080 (16th July, 2023)

Amount in NPR

Group Standalone
Particular Notes Current Year Previous Year Current Year Previous Year
Cash flows from operating activities
Loss/(profit) before taxation 80,265,460 (124,535,239) 13,984,316 192,977,772
Adjustments for non-cash items and non-operating adjustments
Depreciation & Impairment of PPE 2,607,864 2,441,396 2,562,535 2,399,015
Gain on disposal of assets - - - -
Reversal of Revaluation Reserve (191,611) (174,278,536) (191,611) (174,278,536)
Defined Benefit plan net charge 363,350 386,597 265,550 343,847
Financial Expenses 72,364,938 47,326,823 45,165,350 27,944,230
Changes in Operating assets and liabilities
Changes in operating assets (207,731,553) 223,911,043 (106,727,256) 69,785,794
Changes in operating liabilities (47,310,076) 23,143,836 (9,608,164) (26,035,967)
Gratuity payment during the year (152,243) - (136,493) -
Tax Paid (23,413,029) (47,436,838) (19,848,689) (38,755,521)
Net Cash from Operating Activities (123,196,899) (49,040,918) (74,534,462) 54,380,633
Cash Flows From Investing Activities
Purchase of Property, Plant and Equipment (11,269,091) (776,583) (11,269,091) (497,653)
Disposal of Property, Plant and Equipment -
Disposal of Investment Properties -
Net Cash used in Investing Activities (11,269,091.24) (776,583) (11,269,091) (497,653)
Cash Flows From Financing Activities
Proceeds from Loan 283,531,997 263,195,922 238,058,936 188,674,945
Proceeds from issuance of shares from non-controlling interest 31,381,200 50,000,000 - -
Dividend paid to ordinary shareholders, net of scrip (102,375,000) (245,700,000) (102,375,000) (245,700,000)
Finance Expenses (72,364,938) (47,326,823) (45,165,350) (27,944,230)
Net Cash( used in)/ from financing activities 140,173,259 20,169,100 90,518,586 (84,969,285)
Net Increase /(decrease) in cash and cash equivalents 5,707,268.55 (29,648,401) 4,715,033.11 (31,086,305)
Cash and cash equivalents at beginning of year 3,834,607 33,483,007 2,396,702 33,483,007
Effect of exchange rate changes on cash & cash equivalents -
Cash and Cash Equivalents at the end of the year 9,541,875 3,834,607 7,111,736 2,396,702

Significant Accounting Policies and Explanatory Statements are integral part of this financial statements

Yogeshwor Sharma Suraj Kumar Shrestha Kumar Paudel
Chairman Director Director
Sandeep Shah Sudha Aryal

Chief Executive Officer Chief Accountant

Date :2nd Poush 2080
Place : Kathmandu

Jayaram Nepal
Director

As per report of our even date

Yuddha Raj Oli, FCA
Partner
PYC & Associates
Chartered Accountants
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Accounting Policies and Explanatory Notes to the

Consolidated Financial Statements
Financial Year 2079-80

1.  Group Overview

Hathway Investment Nepal Limited (hereinafter referred to “the Company”) is a public limited company
incorporated under the Company Act 2063 in B.S. 2065/12/14 with registration number of 1125/065/066. The
registered office of the group is situated in Ward 26, Kathmandu, Nepal. The group together with its subsidiary
(hereinafter collectively referred to as “the Group”) is engaged in making investment in various unlisted
securities, and real-estate properties etc. Mr. Yogeshwor Sharma has been chairing the organization.

The Consolidated financial statements have been adopted by the Board of Directors on its meeting held on 2™
Poush, 2080 and have been recommended for approval by shareholders in the Annual General Meeting.

2.  Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated
financial statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of Preparation
a) Statement of Compliance

The Financial Statements of the group which comprises components mentioned above have
been prepared in accordance with Nepal Financial Reporting Standards (NFRS) as adopted by
the Accounting Standards Board (ASB) — Nepal and in compliance with the requirements of the
Companies Act, 2063 and other Generally Accepted Accounting Principles in Nepal.

b) Historical Cost Convention

These consolidated financial statements are prepared in accordance with the historical cost
convention, except for certain items that are measured at fair values, as explained in the accounting
policies below.

All assets and liabilities have been classified as current or non-current as per the Group’s normal
operating cycle and other criteria set out in NAS 1 - Presentation of Consolidated Financial
Statements based on the nature and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents.

¢) Function and Presentation Currency

The consolidated financial statements are presented in Nepalese Rupee (NPR.), which is the
functional and presentation currency of the Group. Amounts in the consolidated financial statements
are rounded off to the nearest rupee.

2.2 Basis of Consolidation

Subsidiary is an entity over which the Group has control. The Group controls an entity when the Group
is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability
to affect those returns through its power to direct the relevant activities of the entity. Subsidiary is fully
consolidated from the date on which control is transferred to the Group. They are deconsolidated from the
date that control ceases.

The Group combines the financial statements of its subsidiary line by line adding together like items
of assets, liabilities, equity, income and expenses. All intergroup assets and liabilities, equity, income,
expenses and cash flows relating to transaction between companies of the Group are eliminated in full on
consolidation. Unrealized gains on transactions between Group companies are eliminated.

Non-controlling interests in the results and equity of subsidiary are shown separately in the consolidated
statement of financial position, consolidated statement of profit or loss and other comprehensive income
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and consolidated statement of changes in equity respectively.

Accounting Convention, Estimates, assumptions, and judgements

The preparation of consolidated financial statements requires the management to make estimates and
assumptions that are considered while reporting amounts of assets and liabilities (including contingent
assets and liabilities) as of the date of the consolidated financial statements. Management believes that
the estimates used in the preparation of the consolidated financial statements are prudent and reasonable.
Future results could differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Any revision to accounting estimates is recognized prospectively in current and future
periods.

Information about assumptions and estimation that have a significant risk of resulting in a material

adjustment within the next financial year are:

e  Key assumptions used in discounted cash flow projections.

e  Provisions, commitments, and contingencies.

e  Determination of useful life of the property, plants, and equipment.

e Assessment of the group’s ability to continue as going concern.

e  Determination of fair value of financial instruments; and property and equipment.

e  Impairment of financial and non-financial assets.

e  Assessment of current as well as deferred tax.
Disclosures of the accounting estimate have been included in the relevant section of the notes
whenever the estimates have been applied along with the nature and effect of changes of accounting
estimates, if any.

Change in accounting policies

The Group has consistently applied the accounting policies to all periods presented in these consolidated

financial statements except for new or revised statements and interpretations implemented during the
year. The nature and effect of new standards and interpretations are discussed in note that follows.

Discounting

Discounting has been applied where assets and liabilities are non-current where the impact of the
discounting is material.

Presentations

For presentation of the Consolidated Statement of Financial Position, assets and liabilities have been
presented in order of their liquidity.

The Consolidated Statement of Profit or Loss has been prepared using classification “by nature” method.
The Consolidated Statement of Cash Flows have been prepared using the Indirect Method.
Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of
dissimilar nature or function are presented separately unless they are immaterial as permitted by the
Nepal Accounting Standard — NAS 1 on ‘Presentation of Financial Statements’.

Notes to the Financial Statements are presented in a systematic manner which ensures the understandability
and comparability of Financial Statements. Understandability of the Financial Statements is not
compromised by obscuring material information with immaterial information or by aggregating material
items that have different natures or functions.

Limitation of NFRS Implementation

If the information is not available and the cost to develop would exceed the benefit derived, such exception
to NFRS Implementation has been noted and disclosed in respective section.
it e s ﬂ
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3. Significant accounting policies

The accounting policies applied and method of computation followed in the preparation of the financial
statement is consistent with the accounting policies applied and method of computation followed in preparation
of the annual financial statement.

3.1 Basis of Measurement

The consolidated financial statements are prepared on the historical-cost basis except for the required
material items in the statement of financial position where it has been disclosed as measured at fair value
or otherwise.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Actual results could differ from those estimates. The estimates and judgements
used in the preparation of the consolidated financial statements are continuously evaluated by the group.
Any revision to accounting estimates are recognized prospectively in the period in which the estimates
are revised and in the future periods. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the consolidated financial statements, are
disclosed in notes that follow.

3.2 Going Concern

The Directors have assessed Entity’s ability to continue as a going concern and satisfied that it has the
resources to continue in business for the foreseeable future. Furthermore, Board is not aware of any
material uncertainties that may cast significant doubt upon Entity’s ability to continue as a going concern
and they do not intend either to liquidate or to cease operations of it. Therefore, the Financial Statements
continue to be prepared on the going concern basis.

3.3 Financial Assets and Financial Liabilities
3.3.1 Recognition

The Group initially recognizes a financial asset or a financial liability in its Statement of Financial
Position when, and only when, it becomes party to the contractual provisions of the instruments. The
transaction costs that are directly attributable to the acquisition or issues of financial instruments (other
than of the Financial Instruments through Profit or Loss) are added or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on the initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognized immediately in Statement of Profit or Loss. The institution thus has initially recognized
investment and borrowings etc. on the date when they are originated i.e., date when the group has become
party to the contractual provision of the instruments. Investment on the equity instruments is recognized
on trade date at which the group commits to purchase the financial assets.

3.3.2 Classification

The group classifies its financial assets as subsequently measured at amortized cost using effective
interest method or fair value based on the group’s business model for managing the financial assets and
the contractual cash flow characteristics of the financial assets. The two classes of financial assets are as
follows:

1. Financial Assets measured at Amortized Cost
2. Financial Assets measured at Fair Value
Financial Assets measured at amortized cost
The group classifies financial assets at amortized cost if both of the following conditions are met:

a.  The asset is held within a business model whose objectives is to hold assets to collect contractual
cash flows and,

b.  The contractual term of the financial asset gives rise on a specified date to cash flows that are solely
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payments of principals and interest on the outstanding principals.
Financial Assets measured at Fair Value

Financial assets other than those measured at amortized cost are measured at fair value. Financial
assets measured at fair value are further classified into two categories as below:

a) Financial assets at fair value through Profit or Loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading
purpose or are designated at fair value through profit or loss. Upon initial recognition, transaction
costs are directly attributable to the acquisition are recognized in profit or loss as incurred. Such
assets are subsequently measured at fair value and changes in fair value are recognized in Statement
of Profit or Loss.

b) Financial assets at fair value through Other Comprehensive Income

Investment in an equity instrument that is not held for trading and at the initial recognition, the
group makes an irrevocable election that the subsequent changes in fair value of the instrument is to
be recognized in other comprehensive income are classified as financial assets at fair value though
other comprehensive income. Such assets are subsequently measured at fair value and changes in
fair value are recognized in other comprehensive income.

Financial Liabilities
The group classifies the financial liabilities as follows:
Financial Liabilities at fair value through profit or loss

Financial Liabilities are classified as fair value through profit or loss if they are held for trading or are
designated at fair value through Profit or Loss. Upon initial recognition, transaction costs are directly
attributable to the acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent
changes in fair value are recognized in Statement of Profit or Loss.

Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value through profit or loss are classified as subsequently
measured at amortized cost using effective interest method.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instruments and
of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the carrying amount on
initial recognition.

Income is recognized on the effective interest basis for debt instruments other than those financial assets
classified as at Fair value through profit or loss.

3.3.3 Measurement
Initial Measurement

A financial assets or financial liability is measured initially measured at fair value plus, for an item not at
fair value through profit or loss, transaction costs that are directly attributable to its acquisition or issue.

Transaction costs in relation to financial assets and liabilities at fair value through profit or loss are
recognized in Statement of Profit or Loss.

Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized
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cost based on the classification of the financial asset or liability. Financial asset or liability classified
as measured at amortized cost is subsequently measured at amortized cost using effective interest rate
method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset
or financial liability is measured at initial recognition minus principal repayments, plus or minus the
cumulative amortization using the effective interest method of any difference between that initial amount
and the maturity amount, and minus any reduction for impairment.

Financial assets classified at fair value are subsequently measured fair value. The subsequent changes
in fair value of financial assets at fair value through profit or loss are recognized in Statement of Profit
or Loss whereas of financial assets at fair value through other comprehensive income are recognized in
other comprehensive income.

3.3.4 De-Recognition
i.  De-recognition of financial assets

The group derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or when it transfers the financial asset in a transaction in which substantially all the risks
and rewards of ownership of the financial asset are transferred or in which the group neither transfers nor
retains substantially all the risks and rewards of ownership and it does not retain control of the financial
asset.

Any interest in such transferred financial assets that qualify for de-recognition that is created or retained
by the group is recognized as a separate asset or liability. On de-recognition of a financial asset, the
difference between the carrying amount of the asset, and the sum of (i) the consideration received and (ii)
any cumulative gain or loss that had been previously recognized is recognized in Statement of Profit or
Loss.

The group enters transactions whereby it transfers assets recognized on its Statement of Financial Position
but retains either all or substantially all of the risks and rewards of the transferred assets or a portion of
them, then the transferred assets are not derecognized.

ii.  De-recognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled, or
expired. Where an existing financial liability is replaced by another from the same lender on different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a DE recognition of the original liability and the recognition of a new liability. The difference
between the carrying value of the original financial liability and the consideration paid is recognized in
Statement of Profit or Loss.

3.3.5 Determination of Fair Value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit price)
in an orderly transaction between market participants at the measurement date in the principal or, in its
absence, the most advantageous market to which the group has access at that date. The fair value of a
liability reflects its non-performance risk.

When available, the group measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis. If there
is no quoted price in an active market, then the group uses valuation techniques that maximize the use of
relevant observable inputs and minimize the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in pricing a transaction.
The fair value measurement hierarchy is as follows:

Level 1: Fair value measurements are those derived from unadjusted quoted prices in active market for
identical assets or liabilities.

Level 2: Valuations are those with quoted prices for similar instruments in active markets or quoted price
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for identical or similar instruments in inactive markets and financial instruments valued using models
where significant inputs are observable.

Level 3: Portfolios are those where there are unobservable inputs of the instruments. The inputs are not
based on observable market data.

3.3.6 Impairment

At each reporting date, the group assesses whether there is objective evidence that a financial asset or
group of financial assets not carried at fair value through profit or loss are impaired. A financial asset or a
group of financial assets is impaired when objective evidence demonstrates that a loss event has occurred
after the initial recognition of the asset(s), and that the loss event has an impact on the future cash flows
of the asset(s) that can be estimated reliably.

Impairment of non-financial assets/ Other Assets

The group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the group estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value of the
Cash Generating Unit’s (CGU) less costs to sell and its value in use. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

3.3.7 Offsetting

Financial Assets and liabilities are offset and the net amount presented in the Statement of Financial
Position when and only when, the group has a legal right to set off the amounts and it intends either to
settle them on a net basis or to realize the assets and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under NFRS, or for gains and
losses arising from a group of similar transactions such as in the group’s trading activity.

4. Specific Accounting Policies and Explanatory Notes
4.1 Cash and Cash Equivalent

The carrying amount of cash and cash equivalents are representative of their fair values as at the respective
reporting date. Cash and Cash Equivalent represents the amount of cash in hand, balances with other
banks and financial institutions.

Amount In NPR
Group Standalone

Cash and Cash Equivalent

Current Year| Previous Year| Current Year| Previous Year
Cash balance 14,684 27,028 12,374 26,479
Bank Balance-call Account 17,481 59,214 17,481 59,214
Bank Balance-Current Account 9,509,711 3,748,363 7,081,882 2,311,009
Total 9,541,876 3,834,605 7,111,737 2,396,702

4.2 Investment in Securities

The group has classified its equity investment as follows:

Particulars Classifications

Listed Public Shares Investment at Fair Value Through Profit or Loss
Listed Promoter Shares (Regulated) Investment at Fair Value Through OCI

Listed Promoter Shares (Non-Regulated) |Investment at Fair Value Through Profit or Loss
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Non-Listed Promoter Shares (Regulated) |Investment at Fair Value Through OCI

(Non-

Non-Listed Promoter Shares

Investment at Fair Value Through Profit or Loss
Regulated)

The fair value of investments traded in active markets are based on latest closing price of scrips on or
before the reporting date.

All purchase and sales of investments are recognized at trade date accounting system, which is the date
the group commits to purchase or sell the investment.

When the investments are sold, any gain or loss arising on the sale is included in the Statement of Profit
or Loss. Gain and losses are calculated as the difference between the sales proceeds and the carrying
amount of the item.

Dividend income from investments is recognized in the Statement of Profit or Loss when the group’s
right to receive the payments is established (ex-dividend date).

Amount In NPR
Group Standalone
Investment in Securities
Current Year| Previous Year| Current Year| Previous Year
Investment at Fair Value
through Profit & Loss 1,054,866,268 907,217,045 385,607,608 327,669,865
i‘;::;mem in quoted public 717,038,082|  684,892,540|  47,779.422| 116,155,279

Investment in unquoted shares

337,828,186

222,324,505

337,828,186

211,514,586

Investment at Fair Value
through Other Comprehensive
Income

926,265,626

1,087,979,875

1,659,765,626

1,537,979,875

Investment in quoted promoter
and public shares

854,121,626

1,053,079,875

854,121,626

1,053,079,875

Investment in unquoted shares

72,144,000

34,900,000

805,644,000

484,900,000

Total

1,981,131,894

1,995,196,920

2,045,373,234

1,865,649,740

4.3 Other Financial Assets

Other financial assets include deposits, advance payments, and sundry debtors. They are initially
measured at fair value and subsequently measured at amortized cost less any provision for impairment.
Debtors are assessed on a case-by-case basis for impairment. The fair value of such assets is equivalent
to their carrying amount.

Lessor shall present assets subject to operating leases in their Statement of Financial Position according
to the nature of the assets. Lease income from operating leases shall be recognized as income on a
straight-line basis over the lease term, unless another systematic basis is more representative of the time
pattern in which benefit derived from the leased asset is diminished. Costs, including the depreciation
incurred in earning the lease income are recognized as expenses. Lease income excluding the receipts for
services provided such as water, electricity, Security, maintenance, or other utilities income is recognized
on a straight-line basis over the lease term even if the receipts are not on such a basis unless another
systematic basis is more representative of the time pattern in which use benefit derived from the lease
assets is diminished.

The group has been holding the land and building as investment property and has provided same on rent
for various corporate parties. Although company does not derive the rental income on the straight-line
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basis as mentioned above, such rental income has been recognized as income on the straight-line basis
applying the tenure of rent for such allocation.

Amount In NPR
Group Standalone

Other Financial Assets

Current Year| Previous Year | Current Year| Previous Year
Total Deposit & Advance 5,500 5,500 5,500 283,005,500
Deposits 5,500 5,500 5,500 5,500
Advance for Investment - - - 283,000,000
Sundry Debtors 26,092,263 4,807 14,706,946 442,600
Kohinoor Securities Pvt. Ltd. 4,285,206 4,807 - 4,807
Global IME Sammunat Fund-1 3,272,038 - - -
Global IME Capital Ltd. 900 - -
Sani Securities Co.Ltd 18,534,119 - 14,706,946 437,792
Other Advance 2,380,000 - 2,380,000 -
CDS and Clearing Limited 20,000 - 20,000 -
o S | o -
Securities Board of Nepal 2,340,000 - 2,340,000 -
Receivable from Tenants 6,676,909 4,135,826 6,942,133 4,808,438
Total 35,154,672 4,146,133 24,034,580 288,256,538

4.4 Income Tax

Current Income Tax

Income Tax Expenses comprises current tax provision, the net change in the deferred tax assets or liability
in the year and under/over provision made in the previous year. Current tax provision means the amount
of tax for the period determined in accordance with the prevailing Income Tax Act 2058 and the rules
framed thereunder. Current tax is based on the taxable profit for the year.

Current Tax Assets/Liability

The group has policy of netting-off current tax asset of one entity in a group against a current tax liability
of another entity in the group if, and only if, the entities concerned have a legally enforceable right to
make or receive a single net payment and the entities intend to make or receive such a net payment or
to recover the asset and settle the liability simultaneously. Hence, the Advance Tax(TDS Receivables)
for Subsidiary company amounts to NPR.12,245,657 and NPR. 3,626,052 for Holding Company for
FY 2079-80. Since, both the Holding and Subsidiary have Current Advance Tax which has been shown
separately for clear view.

Amount In NPR
Group Standalone
Current Tax Assets/Liabilities
Current Year| Previous Year| Current Year| Previous Year

Holding Company

Advance Tax

3,626,052 27,510,275 3,626,052
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Provision for tax - 43,732,912 - 43,732,912
Net Current Tax Assets/

(Liabilities) 3,626,052 (16,222,637) 3,626,052 (16,222,637)
Subsidiary Company

Advance Tax 12,245,657 8,081,317 - -
Provision for tax - - -
Net Current Tax Assets/

(Liabilities) 12,245,657 8,681,317 - -

4.5 Deferred Tax Asset/Liability

Deferred tax is recognized in respect of temporary differences between the carrying amount and tax
base of assets and liabilities; and carry forward of unused tax losses. Deferred tax is measured at the tax
rate that is expected to be applied to temporary differences when they reverse, using tax rate enacted or
substantially enacted at the reporting date. Deferred tax assets are recognized only to the extent that it is
probable that future taxable profits will be available against which it can be utilized. Deferred tax assets
are reviewed at each reporting date and appropriately adjusted to reflect the amount that is reasonably/

virtually certain to be realized.

Deferred tax asset and deferred tax liabilities are offset if all following conditions are met:

a) Ifthere is a legally enforceable right to offset the current tax liabilities and assets.

b) The taxes are levied by the same authority on the same tax entity; and

c) The entity intends to settle the current tax liabilities and assets on net basis or the tax assets and
liabilities will be realized simultaneously.

Current and deferred tax relating to items which are charged or credited directly to equity, is credited, or
charged directly to equity and is subsequently recognized in the Statement of Profit or Loss together with

the current or deferred gain or loss.

Group Amount In NPR
Particulars Deferred Tax Def.err.efi.Tax 11\,1:; :ﬁ::::;d/
Assets Liabilities Liabilities

2078.79

Deferred Tax on Temporary differences on following items

Property, Plant and Equipment 771,954 - (771,954)
Investment Property 390,481 - (390,481)
Investment in securities 96,377,528 | 184,190,391 87,812,863
Lease Rental Receivables - 782,687 782,687
Net Defined Benefit Obligations 341,123 - (341,123)
Local Tax Provision - - -
Deferred Tax on Temporary differences 14,131,959 | 185,012,861 87,091,991
Deferred Tax on carry forward of unused tax 13,321,383 i (13.321,383)

losses

of 2078/79

Net Deferred tax (asset)/liabilities as on year end

73,770,608

2079

Deferred tax(asset)/liabilities as on shrawanl,

255,387,600

Origination/(Reversal) during the year

(181,616,992)
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Deferred tax expense/(income) recognized in _ ) 143,632,806
profit or loss
Deferred tax expel.lse/.(lncome) recognized in 37,984,186
other comprehensive income
2079.80
Deferred Tax on Temporary differences on following items
Property, Plant and Equipment 942,613 4,626 937,988
Investment Property 398,978 - 398,978
Investment in securities 141,367,528 (141,367,528)
Lease Rental Receivables 39,784 1,292,460 (1,252,677)
Net Defined Benefit Obligations 398,003 - 398,003
Local Tax Provision
Deferred Tax on Temporary differences - - (140,845,454)
Deferred Tax on carry forward of unused tax i i 110,520,115
losses
Net Deferred tax (asset)/liabilities as on year end i i (30,325,339)
of 2079/80
Deferred tax(asset)/liabilities as on shrawanl, (73,770,608)
2079
Origination/(Reversal) during the year - - 43,445,269
Deferred tax expense/(income) recognized in ) ) (12,086,568)
profit or loss
Deferred tax expel.lse/.(lncome) recognized in 55,531,837
other comprehensive income
Standalone Amount in NPR
. Deferred Tax Deferred Tax Net Deferred
Particulars e .. Tax (Assets) /
Assets Liabilities c .
Liabilities
2078.79
Deferred Tax on Temporary differences on following items
Property, Plant and Equipment 776,501 - (776,501)
Investment Property 390,481 - (390,481)
Investment in securities 12,636,679 184,190,391 171,553,712
Lease Rental Receivables - 822,470 822,470
Net Defined Benefit Obligations 328,298 - (328,298)
Local Tax Provision - - -
Deferred Tax on Temporary differences 14,131,959 185,012,861 170,880,902
Deferred Tax on carry forward of unused
tax losses
Net Deferred tax (asset)/liabilities as on
year end of 2078/79 i i 170,880,902
Deferred tax(asset)/liabilities as on
shrawanl, 2079 i i 253,387,600
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Origination/(Reversal) during the year - - (84,506,698)
Deferr'ed t?'lX expense/(income) i i 46,522,512
recognised in profit or loss

Deferred tax expense/(income)

recognised in other comprehensive - - 37,984,186
income

2079.80

Deferred Tax on Temporary differences on following items

Property, Plant and Equipment 942,613 (942,613)
Investment Property 398,978 (398,978)
Investment in securities 137,422,738 137,422,738
Lease Rental Receivables 1,292,460 1,292,460
Net Defined Benefit Obligations 360,563 (360,563)
Deferred Tax on Temporary differences - - 137,013,044
Deferred Tax on carry forward of unused i 22.934.760 (22.934.760)
tax losses

Net Deferred tax (asset)/liabilities as on

year end of 2079/80 i i 114,078,284
Deferred tax(asset)/liabilities as on

shrawanl, 2079 ) ) 170,880,502
Origination/(Reversal) during the year - - (56,802,618)
Deferrfed ta.x expense/(income) ) ) 1,270,781
recognized in profit or loss

Deferred tax expense/(income)

recognized in other comprehensive 55,531,837
income

4.6 Property and Equipment

The group has applied the Cost Model of accounting for Property and Equipment and those policies have
been consistently applied for all its Property and Equipment to all the periods presented.

All categories of Property and Equipment are initially recorded at cost. Property and Equipment are
subsequently measured at historical cost less depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable its acquisition.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the group and the cost of the item can be measured reliably. All other repairs and maintenance are charged
to Statement of Profit or Loss during the financial period in which they are incurred.

Management has decided to depreciate assets using the straight-line method to write down their cost to
their residual values over their estimated useful life, as follows:

S. N |PPE Description Salvage Value Useful Life
1 Furniture & Fixture 10% 5 years
2 Computer and Peripherals 5% 5 years
3 Office Equipment’s 10% 5 years
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4 Vehicles

5 Leasehold/Freehold Improvements

20%
0%

5 years

5 years

The rates have been applied consistently over the years. The asset’s residual values and useful lives are
reviewed, and adjusted if appropriate, at each reporting date. The value of assets fully depreciated but
continued to be in use is considered not material.

Gains and losses on disposal of Property and Equipment are determined by reference to their carrying
amount and are included in Statement of Profit or Loss.

Capital items costing to less than NPR 5,000 has been treated as revenue expenditure in the year of

purchase.

Group

Property and Equipment

Furniture
and Fixture

Office
equipments

Computer &
Peripherals

Vehicles

Freehold/
Leasehold assets

Total

Cost Price

Balance as at 31 Ashad 2078

179,596

5,599,221

1,109,501

3,977,900

4,056,162

14,922,380

Additional

35,030

161,910

52,000

243,900

46,443

539,283

Disposals

Discontinued Operations

Transfer to held for sales

Exchange and other adjustments

Revaluations

Balance as at 31 Ashad 2079

214,626

5,761,131

1,161,501

4,221,800

4,102,605

15,461,663

Addition

Disposal

Discontinued Operation
Transfer to held for Sale
Exchange and other adjustment
Revaluation

Balance as at 31 Ashad 2080

214,626

505,715

6,266,845

38,096

1,199,597

258,000

3963800

4,102,605

543,811

(258,000)

15,747,473

Depreciation and impairment

Balance as at 31 Ashad 2078

118,352

4,554,934

767,497

1,396,768

2,210,059

9,047,610

Depreciation charges for the year

31,442

197,465

101,666

673,991

815,851

1,820,416

Disposals

Discontinued Operations

Transfer to held for sales

Exchange and other adjustments

Impairment

Balance as at 32 Ashad 2079

149,793

4,752,399

869,164

2,070,759

3,025,911

10,868,026

Depreciation Charges for the
year

Disposal

Discontinued Operation
Transfer to held for sales
Exchange and other adjustment
Impairment

Balance as at 31° Ashad 2080

16,109

165,902

252,736

5,005,135

111,523

980,686

643,031

2,713,790

820,521

3,846,432

1,801,538

12,669,564

Net book Value
As on 31 Ashad 2079

64,833

1,008,731

292,337

2,151,041

1,076,695

4,593,637

As on 31 Ashad 2080

48,724

1,261,710

218,911

1,250,010

256,173

3,077,909
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Standalone

Property and Equipment

Cost Price

Furniture
and
Fixture

Office
equipment

Computer &
Peripherals

Vehicles

Freehold/
Leasehold
assets

Total

Balance as at 31 Ashad 2078

179,596

5,599,221

1,109,501

3,977,900

4,056,162

14,922,380

Additional

161,910

52,000

46,443

260,353

Disposals

Discontinued Operations

Transfer to held for sales

Exchange and other
adjustments

Revaluations

Balance as at 32 Ashad 2079

179,596

5,761,131

1,161,501

3,977,900

4,102,605

15,182,733

Additional

505,715

38,096

543,811

Disposals

258,000

(258,000)

Discontinued Operations

Transfer to held for sales

Exchange and other
adjustments

Revaluations

Balance as at 31 Ashad 2080

179,596

6,266,845

1,199,597

3,719,900

4,102,605

15,468,543

Depreciation and impairment

Balance as at 31 Ashad 2078

118,352

4,554,934

767,497

1,396,768

2,210,059

9,047,610

Depreciation charges for the
year

26,587

197,465

101,666

636,464

815,851

1,778,034

Disposals

Discontinued Operations

Transfer to held for sales

Exchange and other
adjustments

Impairment

Balance as at 32 Ashad 2079

144,939

4,752,399

869,164

2,033,232

3,025,911

10,825,644

Depreciation charges for the
year

11,255

252,736

111,523

605,504

820,521

1,801,538

Disposals

Discontinued Operations

Transfer to held for sales

258,000

Exchange and other
adjustments

Impairment

Balance as at 31 Ashad 2080

156,194

5,005,135

980,686

2,380,736

3,846,432

12,369,183

Net book Value

As on 31 Ashad 2079

34,657

1,008,731

292,337

1,944,668

1,076,695

4,357,089

As On 31 Ashad 2080

23,403

1,261,710

218,911

1,339,164

256,174

3,099,361
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Investment Property

Investment property is held by entity to earn rentals or for capital appreciation or both. Land and Building
held by the group falls under definition of Investment Property on account of it being primarily held for
leasing out and capital appreciation.

Investment property is measured initially at its cost. Transaction costs has been included in the initial
measurement. The entity shall choose either cost model or fair value model and shall apply that policy to
all its investment property. The group has chosen the cost model for the subsequent measurement of land
and building which it has hold as investment property. Since the group has chosen cost model, it shall
measure all of its investment properties in accordance with NAS 16’s requirement for that model i.e.,
such properties shall be measured at historical cost less depreciation and impairment losses. Land is not
depreciated and The building are depreciated on a written down value method to write down their cost to
their residual values over their useful life @ 5% Depreciation rate, as follows:

S.N
1 Building

IP Description Salvage Value

5%

Depreciation Rate
5%

The total rental income amounting NPR. 30,662,932 (P.Y. NPR. 27,505,097) has been recognized in
Statement of Profit or Loss for the Fiscal Year 2079-80.

Amount in NPR
Group Standalone
Investment Properties Current Previous Current Previous
Year Year Year Year
Land and Building -Hathway Complex 188,743,563 | 178,018,282 | 188,743,563 | 178,018,282
Less: Accumulated Depreciation 5,497,697 4,736,701 5,497,697 4,736,701
Total 183,245,865| 173,281,581 | 183,245,865| 173,281,581

4.8 Other Assets

Other non-financial assets include prepaid expenses, advance for share and advance to creditors. The
historical cost of such assets less any provision for impairment is their carrying amount.

Amount in NPR
T i Group Standalone

Current Year | Previous Year| Current Year| Previous Year
Prepaid Expenses 171,190 131,009 171,190 130,826
Advance for Shares 119,700 600,000 119,700 600,000
Prepaid Insurance 296 - - -
Prepaid Expenses-IPO 415,625 - 415,625 -
Other Advance 391,768 - 391,768 -
Advance to Creditors 53,435 53,435 53,435 53,435
Total 1,152,013 784,444 1,151,718 784,261

4.9 Due to Bank and Financial Institutions / Borrowings

The fair value of amount due to bank and financial institutions approximate their carrying amount. All
the amount due to bank and financial institutions reflected in the book of the group are with the tenure
less than a year. Hence the amount has been recognized at the carrying amount under previous GAAP
(Generally Accepted Accounting Principles). The service charges thus have not been considered while
valuing such due balances and has been directly charged to Statement of Profit or Loss.
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Amount in NPR

Due to Bank and Financial Group c Standalon«; .
Institutions Current Year| Previous Year urrent revious

Year Year
Sunrise Bank Limited - 126,768,094 -1 126,768,094
Prabhu Bank Limited 40,000,000 24,627,948 | 40,000,000 24,627,948
Nepal Bank Limited 39,940,034 37,278,903 39,940,034| 37,278,903
Citizens Banks International Limited - 34,520,978 - -
i?éne Resunga Development Bank 346,793 847 | 346,793,847 i
Sanima Bank Ltd. 40,000,000 40,000,000 - -
Garima Bikash Bank Ltd 40,000,000 - -
Mahalaxmi Bikash Bank Ltd 39,994,039 -
Total 546,727,920 263,195,922 | 426,733,881 | 188,674,945

The valuation of above financial liabilities were shown in note 5.2.
4.10 Other Financial Liabilities

The other financial liabilities include sundry creditors, audit fee, Salary payable, staff bonus payables
and other expenses payables. Such amounts are classified as other financial liabilities and are initially
recognized at fair value and subsequently measured at amortized cost. The fair value of such other
financial liabilities is equivalent to their carrying amount.

Amount in NPR
Group Standalone
Other Financial Liabilities Current Previous| Current

Year Year Year Previous Year
Sundry Creditors 655,638 48,114,427 744,704 600,716
Sani Securities Co. Ltd. - 47,513,711 - -
Kohinoor Securities Pvt. Ltd. - 93,874 89,066 93,874
Web Creation Nepal Private Limited. 26,900 26,900 26,900 26,900
Pick Solutions Pvt. Ltd. 33,554 33,554 33,554 33,554
Advance Recived Under OYOV 595,184 446,388 595,184 446,388
Expenses Payable 3,790,152 10,073,032 197,345 9,974,360
Audit Fee 476,095 296,018 197,345 197,345
Communication expenses payable - 560 - 560
Salary Payable - 58,030 - 58,030
Staff Bonus Payable 3,314,057 9,718,425 - 9,718,425
Total 4,445,790 58,187,460 | 942,049 10,575,076

The valuation of above financial liabilities were shown in note 5.2.
4.11 Net Defined Benefit Obligation / Employee Benefit
The personnel Expenses include:
- Short term employee benefits which include salary, allowances, non-monetary benefits etc.

- Post- employment benefits that is payable after the completion of employment which can be either
Defined Contribution Plan or Defined Benefit Plan.
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Short term employment benefits are recognized over the period in which the employees provide the
related services.

The group has been operating a defined contribution plan as provident fund contribution of its employees
and defined benefits plans for the Gratuity payment and leave encashment requirement under its staff’s
byelaws.

For defined contribution plans, the group pays contribution to the publicly administered provident
fund plans namely Citizen Investment Trust on a mandatory basis and such amounts are charged as
Personnel Expenses to Statement of Profit or Loss. The group has no further payment obligations once
the contributions have been paid.

New Labour Act, 2074 came in force after 19th of Bhadra 2074 which requires to provide minimum of
8.33% of basis salary plus grades as gratuity every month. Provision has been made at 8.33% of basic
salary plus grades of all staff subsequent to that date treating it as defined contribution plan as the Labour
Act, 2074 has set this a minimum standard.

Amount in NPR
Defined Benefit Plan-Liabilities Group Standalone
Particular Current Previous Current Previous
Year Year Year Year
Opening Liability( excluding pre-payments) 1,355,943 969,346 1,313,193 969,346
Interest costs - - -
Current Service Cost 363,350 386,597 265,550 343,847
Less: Gratuity Paid during the Year 152,243 -l (136,493) -
Actuarial Gain or Loss - - -
Closing Liabilities 1,567,050 1,355,943 1,442,250 1,313,193
Defined Benefit Plan-Assets -
Particular Current Previous Current Previous
Year Year Year Year
Opening Assets - - - -
Estimated Investment Returns for the year - - - -
Additional Investment during the year - - - -
Withdrawal (payouts during the year) - - - -
Actuarial Gain or Loss - - - -
Closing Assets - - - -
Net Defined Benefit Obligation 1,567,050 1,355,943 1,442,250 1,313,193
iiz ;l::::ges to Statement of Profit and Loss 152,243 | (136.493) i
Net charges to Statement of Other i i i i
Comprehensive Income
Amount in NPR
Group Standalone

Personnel Expenses X .

Current Year Previous Year| Current Year Previous Year
Gratuity Fund 363,350 386,597 265,550 343,847
Salary Expenses 8,428,510 8,692,534 6,100,632 7,837,534
Staff Bonus 3,314,057 9,718,425 - 9,718,425
Total 12,105,917 18,797,556 6,366,182 17,899,806
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4.12 Other Liabilities

Other non-financial liabilities include income tax payable & TDS payable. The fair value of such other

liabilities is equivalent to their carrying amount.

Amount in NPR
Group Standalone
Other Liabilities
Current Year Previous Year Current Year | Previous Year
TDS Payable 64,100 97,414 60,350 35,487
Others - 1,067,700 - -
Right Share payable 7,970,400 - - -
Total 8,034,500 1,165,114 60,350 35,487

4.13 Share Capital

Financial Instruments issued are classified as equity when there is no contractual obligation to transfer
cash, other financial assets, or issue available number of own equity instruments. Incremental costs
directly attributable to the issue of new shares are shown in equity as deduction net of taxes from the
proceeds. Dividend on ordinary shares is recognized in equity in the period in which they are declared.

Amount in NPR
Current Year Previous Year
Share Capital No of Amount No of Amount
Shares Shares
A. Equity Shares
Authorized
Eg‘ﬁgy Shares of Rs. 50 each with voting |+, 00 000 | 1.500.000,000| 30,000,000 | 1,500,000,000
Issued
Egﬁg Shares of Rs. 50 each with voting | 3 100 000| 1.170.000,000| 23.400,000 | 1,170,000,000
Subscribed and Fully Paid
Egﬁgy Shares of Rs. 50 each with voting |, 125 000 |  1,023.750,000| 20.475.000 | 1,023.750,000
Total 20,475,000 1,023,750,000| 20,475,000/ 1,023,750,000

The paid up equity capital of the company has been increased from NPR.1,023,750,000 to
NPR.1,170,000,000 through Public offering on 2080-06-04.

Reconciliation of number of shares outstanding at the beginning and end of the year

Amount in NPR
- Current Year Previous Year
No. of Shares No. of Shares
Balance as at the beginning of the year 20,475,000 20,475,000
Add: Issue of additional shares - -
Add: Issue of bonus share during the year - -
Add: Issue of right shares - -
Total 20,475,000 20,475,000
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4.14 Reserves
The reserve includes the reserve brought forward, this year profit and deferred tax reserve.
Amount in NPR
Group Standalone

Reserves Current Year |Previous Year |Current Year |Previous Year
Retained Earning 146,125,634 183,419,006 296,849,719 381,781,451
Deferred Tax Reserve - - - -
Other Components of Equity 403,786,013 541,492,221| 403,786,013 541,492,221
Total 549,911,646 724,911,227 700,635,732 923,273,672

4.15 Revenue from Operation

Revenue is the gross inflow of economic benefits during the period arising during the ordinary activities
of an entity when those inflows result in increase in equity, other than increases relating to contribution
from equity participants.

As per the Memorandum of Association of the group the sales of investment securities is the principal
revenue generating activities of the group. The sale of investment occurs when the control of the right to
equity has passed to the buyer.

The group is holding land and building Hathway Complex at Lainchaur 26, Kathmandu as its investment
properties and has leased out under operating lease. The rental income is the amount of such lease income
recognized on straight line basis irrespective of the fact that the group does not receive such lease rental
on same basis. The total rental income amounting NPR. 30,662,932 has been recognized in Statement of
Profit or loss for the Fiscal year 2079/80.

The dividend income represents the dividend received/receivable from various companies on which
company has made investment. Revenue in respect of dividends has been recognized when the
shareholder’s right to receive the payment is established. Dividend income from the financial assets at
fair value through Other Comprehensive is recognized in the statement of Profit or Loss within dividend
income when the group’s right to receive the payment is established.

Amount in NPR
Group Standalone
Revenue from Operations
Current Year | Previous Year| Current Year | Previous Year
Revenue from Sale of Investments 1,347,272,952| 2,836,162,454 117,410,121 | 1,247,614,377
Dividends 8,920,983 6,962,490 6,377,670 499,521
Lease Rentals 29,930,320 26,772,485 30,662,932 27,505,097
Total 1,386,124,255| 2,869,897,430 154,450,722 | 1,275,618,995

4.16 Other Income

Other Income includes Interest income, the amount of income derived as building utilities income, and
miscellaneous income. Revenue in respect of such item is recognized when the amount of revenue can
be measured reliably and it is probable that the economic benefit associated with the transaction will flow
to the entity.

Amount in NPR
Group Standalone
Other Income
Current Year| Previous Year | Current Year | Previous Year

1,357,604 494,591 1,357,604
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Interest 116,591 452,442 80,390 452,442
Income From Investment
Properties
Income from Sale of Fixed Assets 45,000 - 45,000 -
Others 500,000 846,214 500000 846,214
Total 2,019,195 1,793,248 1,982,994 1,793,248
4.17 Changes in investment
Changes in investment includes opening investment and closing investment.
Amount in NPR
Group Standalone
Changes in Investments

Current Year Previous Year | Current Year | Previous Year
Opening Investments 907,217,045 922,787,973 327,669,865 922,787,973
Closing Investments (1,054,866,268) (907,217,045)| (385,607,608)| (327,669,865)
(Increased)/Decreased (147,649,223) 15,570,928 (57,937,743) 595,118,108

4.18 Purchase of Investment

As per the Memorandum of Association of the group the purchase of investment securities is the principal
revenue generating activities of the group. The group has been dealing in equity portfolio of various
companies and such investment securities are held for the trading purpose.

Amount in NPR
Purchase of Group Standalone
Investment Current Year| Previous Year Current Year Previous Year
Purchase Cost 1,352,368,083 | 2,862,529,938 131,365,600 392,584,424
Transferred from OCI 7,908,376 41,997,924 7,908,376 41,997,924
Total 1,360,276,459 | 2,904,527,862 139,273,976 434,582,348

4.19 Administrative Expenses

The group recognizes Administrative Expenses as and when legal or constructive obligation in respect of
such expenses arise to the group.

Amount in NPR
Group Standalone
Administrative Expenses Current | Previous Current Previous
Year Year Year Year
Advertisement Expenses 29,544 257,429 17,250 257,429
AGM Expenses 527,595 39,657 332,022 39,657
Auction Management Fee - 25,000 - 25,000
Audit Expenses 5,030 9,430 5,030 9,430
Audit Fee 482,500 300,000 200,000 200,000
Board Meeting Allowance 679,500 717,000 520,000 598,500
Board Meeting Expenses 68,249 27,697 64,639 27,697
lé;g;sgt;:;ion & Renewal Charges (Building 2,128,859 i 2.128.859 i
Business Promotion Expenses 12,000 - 12,000 -
Certification Fee 56,950 79,100 56,950 79,100

ﬂqvawﬁawfaaaq



Cleaning Expenses 29,380 - 29,380 -
Closeout Expenses 54,382 348,343 - 213,424
Communication Expenses 181,700 219,351 181,700 219,351
Credit Rating Expenses 299,921 - 299,921 -
Donation 3,000 - 3,000 -
Election Commissioner Fee 25,000 25,000 - 25,000
Email Registration & Renewal Charges 10,170 - 10,170 -
Fuel 448,735 227,795 361,140 223,885
Fine & penalty - - - -
Insurance Expenses 487,140 395,013 482,559 389,621
IPO Expenses - 446,333 - 446,333
Consultancy Expenses - 683,304 - 318,304
Land Pledged Charges 175,000 - 175,000 -
Lease Rental Expenses - 732,612 - -
Legal Expenses 68,000 - 8,000 -
Lunch Expenses 2,858 286,028 - 286,028
Miscellaneous Expenses 4316 3,690 3,821 3,690
News Paper & Book 18,100 17,435 18,100 17,435
Office Expenses 464,495 290,290 450,783 281,490
Printing & Stationary 62,344 36,928 40,744 30,078
Refresment & Entertainment 234,148 814,792 231,698 814,792
Registration & Renewal Charges 673,680 863,163 461,180 542,113
Repair & Maintenance 341,364 527,306 336,864 521,890
Share Pledged Charges 8,700 8,310 2,600 8,260
Software Expenses 373,740 305,100 370,240 305,100
Valuation Charge 90,400 - 90,400 -
Training & Development Expenses - 145,471 - 145,471
Transportation & Conveyances 385 28,135 200 27,635
Travelling Expenses 84,400 326,746 84,400 326,746
Water & Electricity 32,540 32,360 32,540 32,360
Webpage Designing 7,910 75,145 7,910 75,145
Total 8,172,035 8,293,964 7,019,101 6,490,964

4.20 Finance Expenses

The finance expenses includes bank charges, service charges on loans and interest on bank loan. Since
the bank loan of the group are of revolving nature, interest, service charges and bank charges in respect
of such loan has not been capitalized as part of loan instead it is charged directly through Statement of

Profit or Loss Account.

Amount in NPR
. Group Standalone
Finance Expenses . N

Current Year| Previous Year Current Year| Previous Year

Bank Charges 43,433 29,625 29,775 23,975
Service Charge on Loan 5,540,000 2,101,544 3,620,000 141,544
Interest on Bank Loans 66,781,505 45,195,654 41,515,575 27,778,712
Total 72,364,938 47,326,823 45,165,350 27,944,231
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4.21

4.22

Earnings Per Share (Basis /Diluted)

Basic Earnings per Share is calculated by dividing the profit attributable to the equity holders of the group
by the weighted average number of ordinary shares on issue during the year. Diluted earnings per shares
is calculated by dividing the profit attributable to equity holders of the group by the weighted average
number of ordinary shares plus the dilutive effect of potential ordinary shares outstanding during the year.

The profit attributable to the equity holders of the group consists of the earnings of the group after
deduction of all expenses and tax expenses.

Amount in NPR
Group Standalone
Particular
Current Year Previous Year | Current Year | Previous Year
Profit available to equity holder 62,893,457 (2,595,073) 15,255,097 195,767,372
ggil:ted Average Number of Equity 20,475,000 20,475,000| 20,475,000 20,475,000
Total 3.07 (0.13) 0.75 9.56

There are no instruments, such as convertibles, that would require dilution of EPS, therefore diluted EPS
has not been computed and disclosed.

Segment Reporting

The group is engaged in the business of investments and such other services as mentioned in the
Memorandum of Association (MOA) only. The Board of Directors of the group access the performance
and allocates resources for the business of the group as a whole and hence the management considers
company’s business activities as a single operating segment and no segment disclosures have been made.

Disclosure and Additional Information

Financial Risk Management

The group is subject to several financial risks which arise because of its investment activities, including market
risk, credit risk and liquidity risk.

Credit Risk

Credit risk is the risk that a counterparty will default on its contractual obligations resulting in financial losses
to the group. In the normal course of business, the group is exposed to credit risk from transactions with its
counterparty.

Other than cash at bank and short-term unsettled trades, there are no significant concentration of credit risk.
The group does not expect non-performance by counterparties; therefore, no collateral or security is required.

The maximum credit risk of financial assets is deemed to be their carrying amount as reported in the Statement
of Financial Position.

Market Risk

All equity investments present a risk of loss of capital, often due to factors beyond the group’s control such
as competition, regulatory changes, commodity price changes and changes in general economic climates
domestically and internationally. The group’s management moderates this risk through careful stock selection
and diversification, daily monitoring of the market positions and regular reporting to the Board of Directors.

The maximum market risk resulting from financial instruments determined as their fair value.

A.

B.
-

Price Risk

Price risk is the risk of gains or losses from changes in the market price of investments. The group is
exposed to the risk of fluctuations in the underlying value of its listed portfolio companies.

Interest Rate Risk
qIffe ufddes



The interest rate risk is the risk of movements in local interest rates. The group is therefore exposed to
the risk of gains or losses or changes in interest income from movements in local interest rates. There is
no hedge against the risk of movement in interest rates.

Liquidity Risk

Liquidity Risk is the risk that the assets held by the group cannot readily be converted to cash to meet
the group’s financial obligations as they fall due. The group endeavors to invest the proceeds from the
issue of shares in appropriate investments while maintaining sufficient liquidity (through daily cash
monitoring) to meet working capital and investment requirements.

5.2 Fair Value of Financial Assets and Liabilities
Financial Instrument Recorded at fair value

The following is a description of how fair values are determined for financial instruments that are recorded
at fair value using valuation techniques. These incorporate the group’s estimates of assumption that a market
participants would make when valuing the instruments.

Financial Assets held at fair value

Investment in listed corporate securities has been valued at level 1 hierarchy of fair value measurement which
is the price as per the stock exchange. The pricing of non-listed shares is done at their cost price under level 3
hierarchy.

Fair value of financial assets and liabilities

The following sets out the basis of establishing fair values of amortized cost of financial instruments. These
are not traded and there is a significant level of management judgement involved in calculating the fair value.

Cash and Bank balance with other banks
The fair value of cash and bank balance with other banks is their carrying amount.
Other Financial Assets

These assets are with the residual maturity of less than one year, the impact of discounted cash flows of those
assets with maturity period of more than one year is insignificant. Therefore, the fair value of other assets
approximates the carrying amount.

Lease Rental Receivables

The fair value of lease rental receivables is the amount of difference between the lease rental income derived
on the straight-line basis and the actual lease rent received.

Due to Bank and Financial Institutions/ Borrowings

The estimated fair value of borrowing from other bank and financial institutions without quoted market price
is based on discounted cash flows using the prevailing market rates for debts with a similar credit risk and
remaining maturity however since all the borrowing of the group is for the period less than a year the carrying
amount under previous GAAP (Generally Accepted Accounting Principles) has been booked as fair value of
Borrowings.

Other Financial Liabilities

These liabilities are with the residual maturity of less than one year, the impact of discounted cash flows of
those liabilities with maturity period of more than one year is insignificant. Therefore, the fair value of other
liabilities approximates the carrying amount.
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Group Amount in NPR
Particular Current Year Previous Year
Financial Assets
Level 1
Investment in quoted shares 1,571,159,708 1,737,972,415
Level 2
Level 3
Investment in unquoted shares 409,972,186 257,224,505
Cash 14,684 27,028
Balance with other Banks 9,527,192 3,807,577
Other Financial Assets 35,154,672 4,146,133
Total 2,025,828,442 2,003,177,659
Financial Liabilities
Level 1 - -
Level 2 - -
Level 3
Due to Bank and Financial Institutions 546,727,920 263,195,922
Other Financial Liabilities 4,445,790 58,187,460
Total 551,173,710 321,383,382
Standalone Amount in NPR
Particular Current Year Previous Year
Financial Assets
Level 1
Investment in quoted shares 901,901,048 1,169,235,154
Level 2
Level 3
Investment in unquoted shares 1,143,472,186 696,414,586
Cash 12,374 26,479
Balance with other Banks 7,099,363 2,370,223
Other Financial Assets 24,034,580 288,256,538
Total 2,076,519,551 2,156,302,980
Financial Liabilities
Level 1 - -
Level 2 - -
Level 3 - -
Due to Bank and Financial Institutions 426,733,881 188,674,945
Other Financial Liabilities 942,049 10,575,076
Total 427,675,930 199,250,021

5.3 Capital Management

8T

The group’s objective is to prudently manage shareholder capital. To maintain or adjust the capital structure,
the group may adjust the amount of dividends paid to shareholders, return capital to shareholder, undertake
share buybacks, issue new shares, and make borrowings in the short term.
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5.4 Classification of Financial Assets and Financial Liabilities

The Financial Assets has been classified into 3 board categories as per NFRS 9 namely, Financial Assets at
Amortized Cost, Financial Assets at Fair Value through Profit or Loss Account and Financial Assets at Fair
through Other Comprehensive Income.

Similarly, the Financial Liabilities have been classified into two head i.e., Financial Liabilities at amortized

cost and the Financial Liabilities at Fair Value through Profit or Loss Account.

Group Amount in NPR
Particular Current Year Previous Year
Financial Assets
At Amortization Cost
Cash and Cash Equivalent 9,541,876 3,834,605
Other Financial Assets 35,154,672 4,146,133
Fair Value through Profit or Loss
Investment in quoted public shares 717,038,082 684,892,540
Investment in unquoted shares 337,828,186 222,324,505
Fair Value through Other Comprehensive Income
Investment in quoted promoter shares 854,121,626 1,053,079,875
Investment in unquoted shares 72,144,000 34,900,000
Total 2,025,828,442 2,003,177,659
Financial Liabilities
Fair value through Profit or Loss
Due to Bank and Financial Institutions 546,727,920 263,195,922
At amortized cost
Other Financial Liabilities 4,445,790 58,187,460
Total 551,173,710 321,383,382

Standalone Amount in NPR.
Particular Current Year Previous Year
Financial Assets
At amortization cost
Cash and Cash Equivalent 7,111,737 2,396,702
Other Financial Assets 24,034,580 288,256,538
Fair Value through Profit or Loss
Investment in quoted public shares 47,779,422 116,155,279
Investment in unquoted shares 337,828,186 211,514,586
Fair Value through Other Comprehensive Income
Investment in quoted promoter shares 854,121,626 1,053,079,875
Investment in unquoted shares 805,644,000 484,900,000
Total 2,076,519,551 2,156,302,980
Financial Liabilities
Fair value through Profit or Loss
Due to Bank and Financial Institutions 426,733,881 188,674,945
At amortized cost
Other Financial Liabilities 942,049 10,575,076
Total 427,675,930 199,250,021
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5.5

5.6

Contingent liabilities and commitment

Contingent liabilities and commitments are those obligations which may not be recognized on the statement of
financial position, but they do contain certain credit risk and are therefore part of the overall risk of the Group.

Particulars Group Standalone

Current Year

Previous Year

Current Year

Previous Year

Contingent Liabilities

Litigations

43,680,388

34,914,326

43,680,388

34,914,326

Total

43,680,388

34,914,326

43,680,388

34,914,326

Litigation is a common occurrence in industry trading in securities due to the nature of the business. Tax
assessment cases which are pending for decision under Revenue Tribunal and Inland Revenue Department are
provided below. Except for the below cases there are no other litigation cases, which will give rise to material
outflow of Company’s resources and affect the going concern of the Company.

The amount presented as below includes the probable fines and interest calculated till the date of assessment:

Cases at Current Year Previous Year
Revenue Tribunal Department 34,914,326 34,914,326
Inland Revenue Department 8,766,062 -

Total 43,680,388 34,914,326

Related Parties Disclosures
Followings are the related parties to the group as per NAS 24 “Related Parties Disclosures™:

1.  Entities are under the same group: Holding Subsidiary relationship between the group and Hathway
Stock Dealer Ltd. (90.01% shareholding)

2. Entities or person having control or joint control over the group: Directors of the group and their close
family members if any.

3. Entities or person having significant influence over the group. Shareholder holding individually or jointly
of 20% or more of paid-up capital of the group during the year.

4.  Key Managerial Personnel and their close family members.
Subsidiary
Hathway Stock Dealer Limited is subsidiary of the group was incorporated on 01-04-2078 as a public limited

company as per Company Act, 2063. The detail of shareholding and transaction with the subsidiary are as
follows:

Particulars Current Year Previous Year
% of Shareholding 90.01% 90.00%
Value of Transactions 733,500,000 450,000,000
Director of the group and their close family members if any

Following payments have been made to the directors of the group:

Amount in NPR
Group Standalone
Particular
Current Year | Previous Year Current Year Previous Year

Director Meeting Allowances 747,749 744,697 584,639 626,197
& Expenses

Details of the board of directors and their composition and changes if any during the period has been disclosed
under the director’s report.
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Significant Shareholders

Shareholder category Current Year Previous Year
Hem Raj Dhakal 30.12% 30.12%
SR Hydro & Investment Pvt. Ltd. 28.08% 28.08%

Key Managerial Personnel and their close family members

Key Managerial Personnel of the group:

Name Designation
Sandeep Shah Chief Executive Officer
Sudha Aryal Chief Operating Officer

Facilities to Chief Executive Officer and chief Operating Officer, which are considered as, related party by the
group is presented below:

Amount in NPR

Particular Current Year Previous Year

1. Short term employment benefits

a) Basic Salary 2,366,000 2,184,000

b) Allowances 1,989,000 1,610,700

c) Provident Fund 218,400 218,400

d) Staff bonus and welfare 45,36,725 23,818,048

e) Accumulated leave Encashment - -

f) Staff welfare fund - -

Post -Employment Benefits - -

Other Long-term Benefits - -

Termination Benefits - -

A el Il

Share Based Payments - -

There have been no payment or transactions with the close family member of the key managerial personnel.
Events after reporting date

The group monitors and assess events that may have potential impact to qualify as adjusting and/or non-
adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material events are discloses in the notes with possible financial
impact to the extent ascertainable.

Additional Disclosure
Dividends
Accounting Policy

Distribution of profit to the shareholders is done by way of payment of cash dividend and /or issue of bonus
shares. Applicable withholding taxes are deducted from such distribution. The distributions are proposed by
the board and approved by the general meeting. The proposed dividend and bonus shares are not adjusted in
the books instead disclosed by way of notes.

Proposed Distributions (Dividends and Bonus Shares)

The Board has recommended 0.526% as cash dividend (including tax amount) for the reported year, 2079-
80 based on paid up capital of Ashad End 2080. This proposal of the Board of Directors is subject to the
ratification by the Annual General meeting of the Shareholders. The Holding Company has declared cash
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dividend amounting NPR.61,54,200 and which will be distributed from Retained Earning as seen on the
regulatory financial statement.

Amount in NPR

Particulars 2079-80 2078-79
Cash Dividends

- Declared - -
- Proposed 61,54,200 102,375,000
Bonus Shares 117,000,000 -
Total 123,154,200 102,375,000

Unpaid Dividends

As at the reporting date, there are no unpaid dividends.
5.9 Regrouping and Round Off

Figures have been regrouped, rearranged and rounded off to the nearest rupee.
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